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Market Recap

WEEK ENDING JANUARY 3, 2020

• Global equity markets got off to a solid start to 2020 after a blockbuster 2019 and breached record highs last Thursday. Early-on in the new year,
investors welcomed news that the People’s Bank of China had moved to support the economy after the central bank added about 800 billion yuan
of bank-lending capacity to the Chinese banking system by cutting the large-bank reserve requirement ratio (RRR) by 50 basis points to a 12-year
low of 12.50% - which added to other recent stimulus measures from policymakers in China. Meanwhile, a tweet from President Trump last
Tuesday that he will sign the first phase of a trade deal with China on January 15th also added to the bullish mood in the market in early-January
(though China has yet to confirm). However, global stocks reversed course on Friday after an escalation in US-Middle East tensions threatened to
dampen global growth and accordingly, risk appetite. Specifically, volatility spiked after a US airstrike killed a top Iranian commander and the
Middle Eastern country vowed “severe retaliation”, which drove investors out of the riskiest asset classes in search of a haven in gold, the yen, and
treasuries late last week.

• It was a rough start to the new year for bearish bond traders, with the abrupt escalation in US-Iran tensions sending investors flocking to the safety
of Treasuries. Government bond yields tumbled lower last Friday and the yield curve flattened as the market digested the potential ramifications of
the US airstrike that killed one of Iran’s top generals. Meanwhile, some disappointing ISM factory data in the US also brought into question the
health of the world’s largest economy early-on in the new year. Of note, after rising to its steepest level in more than a year, the spread between
10- and 2-year treasury was about 10 basis points flatter than its peak at year-end.

• In commodity markets, crude oil prices spiked to an eight-month high last Friday amid concerns that escalating tensions between the US and Iran
could disrupt oil flows in the Middle East. Meanwhile, gold traded near a six-year high after ratcheted-up geopolitical turmoil drove demand for
safe haven assets such as bullion late last week, while the unexpected drop in the US factory ISM also added to the allure of gold. In contrast,
copper prices slumped and posted their biggest weekly loss since October after rising tensions between the US and Iran dampened the outlook for
global growth and accordingly, demand for the red metal.

• In currency markets, safe-haven currencies such as the USD and the Japanese yen were the main beneficiaries of flaring geopolitical angst late last
week. The yen rose against all major currencies and touched the highest level since early October. The greenback also advanced following Friday’s
airstrike, though pared some of those gains after data showed that the US manufacturing sector closed out a volatile year with its weakest monthly
performance in over a decade. Meanwhile, the Canadian dollar remained wellsupported and outpaced most of its G10 peers as the sharp rally in
both crude oil and gold prices lent some notable support in what was a tumultuous first week of 2020.
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, December 27, January 3, January 1, December 27, January 3, 
2020 2019 2020 2020 2019 2020

1.63% 1.60% 1.54% Oil $ 61.18 $ 61.72 $ 63.05

1.88% 1.88% 1.79% Gold $1,529.13 $1,510.56 $1,552.20

-0.22% -0.26% -0.28% CAD $ 0.7702 $ 0.7646 $ 0.7692

-0.01% 0.00% -0.01% EURO $ 1.1172 $ 1.1177 $ 1.1161

0.79% 0.76% 0.74% October  November 

0.08% 0.05% 0.03% Inflation* Canada 1.90% 1.90%

1.34% 1.31% 1.25% Inflation* USA 2.30% 2.30%

Italy 1.41% 1.37% 1.35% * CORE-CPI YOY

Indices as of December 31, 2019

Index (%) 1 Month 3 Months 6 Months YTD 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite 0.45 3.16 5.72 - 22.84 6.88 6.27 6.89

S&P/TSX Small Cap 5.38 6.20 4.90 - 15.82 (0.95) 3.12 3.04

FTSE Universe (1.19) (0.85) 0.33 - 6.87 3.57 3.18 4.31

S&P 500 (USD) 3.01 9.06 10.92 - 31.48 15.26 11.69 13.55

S&P 500 (CAD) 0.58 6.83 10.07 - 24.84 13.99 14.25 16.00

Stoxx Europe 600 (CAD) 1.51 7.01 6.52 - 18.23 8.80 7.70 7.74

MSCI EAFE (CAD) 0.80 5.94 6.19 - 15.85 8.34 8.08 7.77

MSCI Emerging Markets (CAD) 4.91 9.54 6.27 - 12.45 10.33 8.02 -

MSCI World (CAD) 0.55 6.32 8.30 - 21.22 11.32 11.22 11.82

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on as such. It should not
be considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by Fiera Capital
Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that would have reduced returns. Valuations and returns are
computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income from dividend payments, if any, but do not reflect fees,
brokerage commissions or other expenses of investing.


