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WEEK ENDING NOVEMBER 8, 2019

• The risk-on mood permeated through global equity markets last week as investors embraced the potential for an amicable outcome (and even a

potential de-escalation) in the trade war that’s been plaguing sentiment all year. However, the onslaught of trade headlines were murky at best and

produced some conflicting messages late in the week, which tempered enthusiasm somewhat. Initially, reports emerged that President’s Trump and

Xi were moving closer to a phase-one agreement that would potentially include a rollback of existing tariffs. However, reports emerged soon after

that the potential rollback in tariffs faces “fierce internal opposition” at the White House. Economic Advisor Kudlow then attempted to provide

some calm by saying that “if there’s a phase-one trade deal, there are going to be tariff agreements and concessions”, while news that the US and

China want to have a deal on paper by November 15th was well-received in the markets. Finally on Friday, President Trump threw cold water on the

market’s hopes for a preliminary trade deal and downplayed reports that tariffs would be rolled back. Over in Europe, EC President Junker expressed

confidence that auto tariffs would NOT be imposed ahead of the November 17th deadline, which added to the positive mood in the marketplace

last week. While indeed the narrative could change (as it has in the past), there is a growing consensus that with impeachment threats and 2020

elections looming, President Trump is incentivized to strike some deals.

• Growing optimism over a partial US-China trade deal triggered a global debt selloff last week as the improved tone in the market sapped demand for

safe haven assets. The German 10 year bund yield rose 12 basis points to -0.26%, while the Japanese 10 year bond yield posted its biggest weekly

jump in more than six years, rising 13 basis points to -0.05%. And in the US, the 10 year treasury yield rose by 23 basis points to a three-month high

of 1.94% - which saw the 10Y-2Y yield curve steepen to +26 basis points. Taken together, the total amount of negative-yielding global debt has fallen

sharply to $11.6 trillion from August’s record high of $17.0 trillion.

• In commodity markets, gold suffered its worst week in two years as progress in US-China trade negotiations sapped demand for havens, with

Washington and Beijing moving closer to a phase-one deal. Meanwhile, copper advanced on the heels of some better-thanexpected trade (export)

data out of China and the improved tone to US-Sino trade discussions, which when taken together bolstered the demand outlook for the red metal.

Finally, crude prices managed to end the week in positive terrain thanks to the optimistic mood in the market - even as investors were whipsawed

by the onslaught of conflicting headlines on the trade war and a weekly jump in US crude inventories.

• In currency markets, the US dollar rose to a threeweek high and posted its best weekly advance since August amid reduced bets for further easing

from the Federal Reserve, while rising US bond yields also boosted the greenback last week. Meanwhile, the Chinese yuan rose for a fifth straight

week as investors embraced the increased likelihood for an interim US-China trade deal. In contrast, the Japanese yen declined as newfound

optimism dampened demand for safe haven currencies. The pound also fell to a fresh three-week low, while the euro slipped to its lowest level

since mid-October. Finally, the Canadian dollar tumbled to a three-week low following the weaker-than-expected jobs report for October.
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, November 1, November 8, January 1, November 1, November 8, 

2019 2019 2019 2019 2019 2019

1.90% 1.45% 1.58% Oil $ 46.54 $ 56.20 $ 57.24

2.62% 1.71% 1.94% Gold $1,284.59 $1,514.34 $1,459.00

0.17% -0.38% -0.26% CAD $ 0.7362 $ 0.7609 $ 0.7560

0.00% -0.18% -0.05% EURO $ 1.1344 $ 1.1166 $ 1.1018

1.21% 0.66% 0.79% August  September 

0.65% -0.07% 0.02% Inflation* Canada 1.90% 1.90%

2.29% 1.10% 1.29% Inflation* USA 2.40% 2.40%

Italy 2.69% 0.99% 1.19% * CORE-CPI YOY

Indices as of October 31, 2019

Index (%) 1 Month 3 Months 6 Months YTD 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite (0.86) 1.25 0.97 18.05 13.21 6.82 5.55 7.31

S&P/TSX Small Cap (1.89) (6.04) (3.10) 6.99 (0.89) (1.67) 1.40 3.47

FTSE Universe (0.17) 0.84 3.66 7.60 10.18 2.92 3.75 4.37

S&P 500 (USD) 2.17 2.43 4.16 23.16 14.32 14.90 10.77 13.69

S&P 500 (CAD) 1.42 2.52 1.77 18.52 14.42 14.16 14.23 15.98

Stoxx Europe 600 (CAD) 2.65 3.66 0.16 13.41 11.40 8.32 7.05 7.48

MSCI EAFE (CAD) 2.84 3.90 0.98 12.45 11.14 7.78 7.56 7.53

MSCI Emerging Markets (CAD) 3.46 1.12 (3.93) 6.21 11.95 6.66 6.14 -

MSCI World (CAD) 1.80 2.68 1.17 16.05 12.79 11.13 10.94 11.68

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on as such. It should not be

considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by Fiera Capital

Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that would have reduced returns. Valuations and returns are

computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income from dividend payments, if any, but do not reflect fees,

brokerage commissions or other expenses of investing.


