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Market Recap

WEEK ENDING FEBRUARY 26, 2021

• Global equity markets lost some momentum in the final week of February as the environment of rising bond yields sparked a selloff in risk assets.
Investors adopted a cautious stance amid fears that faster growth and inflation could trigger a pullback in monetary stimulus, even after central
bank officials reinforced their unrelenting support and stressed that there are no plans to tighten policy prematurely. The underlying performance
trends revealed a stark divergence between relatively expensive growth (technology) corners of the market and the cyclically-oriented sectors
whose fortunes are tied to the health of the global economy. Indeed, growth stocks and the tech-heavy Nasdaq had some trouble digesting higher
bond yields and assumed the brunt of the weakness, while value and cyclical sectors such as financials and resources proved more resilient and
outperformed in the reflationary environment.

• Global bond markets were roiled this week, with expectations for a rapid economic revival driving bond yields higher. The 10-year treasury yield
jumped to 1.45% and is up by +54 basis points so far in 2021. Federal Reserve Chair Powell showed no real concern about the rise in longer-term
Treasury yields, saying that the selloff in bond markets is a “statement of confidence” in the economic outlook and does not warrant a monetary
response. Even so, the surge in rates was not confined to the long-end of the curve, with the market moving to discount an earlier-than-expected
Fed funds liftoff, paying no heed to the “lower for longer” rhetoric that’s been voiced by various Fed officials over the last several weeks. The back-
up was a global phenomenon and global yields rose in sympathy with the US treasury market. The Canadian 10-year government bond yield rose a
stunning 20 basis points to 1.40%, the 10-year German bund yield climbed to -0.26%, the UK gilt yield rose to 0.82%, and Japan’s JGB 10-year yield
jumped to 0.16%.

• Crude oil ended both the week and the month substantially higher amid ongoing signs of a tightening market. The recovery in prices has accelerated
markedly in 2021 given the improved outlook for global demand in conjunction with Saudi Arabia’s pledge for deeper output cuts. Meanwhile, gold’s
downward trend resumed and bullion traded near the lowest since June, with the sharp surge in bond yields dampening the appeal for the non-
interest bearing metal. Finally, copper advanced amid expectations for a rapid global economic revival and government pledges to invest in green
infrastructure, which are expected to spur a deficit in the copper market.

• In currency markets, the US dollar strengthened as Treasury yields rose sharply to a one year high. Investors also turned cautious and were in risk-off
mode throughout the week, which boosted demand for the safe haven greenback. Despite the underlying strength in the US dollar, the Canadian
dollar managed to maintain some resilience, owing mainly to the profound rally in oil prices that has acted as a notable source of support. The loonie
breached the $0.80 mark for the first time in three years before reversing course and pulling back alongside the selloff in risk-assets towards the end
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, February 19, February 26, January 1, February 19, February 26, 
2021 2021 2021 2021 2021 2021

0.68% 1.21% 1.36% Oil $ 47.62 $ 59.24 $ 61.50

0.91% 1.34% 1.40% Gold $1,942.90 $1,784.25 $1,734.04

-0.60% -0.31% -0.26% CAD $ 0.7827 $ 0.7925 $ 0.7850

0.02% 0.11% 0.16% EURO $ 1.2248 $ 1.2119 $ 1.2075

0.17% 0.70% 0.82% December  January 

-0.37% -0.06% -0.01% Inflation* Canada 1.50% 1.60%

1.02% 1.43% 1.92% Inflation* USA 1.60% 1.40%

Italy 0.55% 0.62% 0.76% * CORE-CPI YOY

Indices as of January 31, 2021

Index (%) 1 Month 3 Months 6 Months YTD 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite (0.32) 12.11 8.88 5.26 3.45 6.11 9.50 5.61

S&P/TSX Small Cap 0.45 24.95 23.20 13.36 16.73 3.14 9.73 1.33

FTSE Universe (1.11) 0.27 (1.30) 7.48 4.44 5.50 3.87 4.42

S&P 500 (USD) (1.02) 14.04 14.46 17.18 17.24 11.69 16.15 13.49

S&P 500 (CAD) (0.74) 9.27 9.17 15.46 13.25 13.22 13.93 16.31

Stoxx Europe 600 (CAD) (1.18) 15.82 9.50 3.72 4.23 3.21 6.15 7.77

MSCI EAFE (CAD) (0.80) 14.57 12.13 5.08 5.23 3.62 6.75 7.75

MSCI Emerging Markets (CAD) 3.35 15.81 18.33 20.12 23.54 5.84 12.82 -

MSCI World (CAD) (0.73) 11.52 10.83 13.04 11.52 9.77 11.19 12.23

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on as such. It should not
be considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by Fiera Capital
Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that would have reduced returns. Valuations and returns are
computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income from dividend payments, if any, but do not reflect fees,
brokerage commissions or other expenses of investing.


