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• Global equity markets struggled again last week, with little sign of relief on the inflation or monetary policy fronts. Volatility continues to dominate the 
headlines, with the rapid pivot to tighter monetary policy, elevated inflation, geopolitical risks stemming from the war in Ukraine, and lockdowns in 
China all weighing on investor sentiment. Focus last week was on the closely-monitored US CPI report, which came in hotter than expected and 
undercut markets broadly. The MSCI All Country World was down -2.3% last week, with all major regions participating in the weekly market rout. The 
S&P 500 slid by -2.4%, marking its sixth straight weekly decline – its worst streak of losses since 2011. Similarly, the S&P/TSX lost -2.6%. Looking abroad, 
both international developed (-1.5%) and emerging market (-2.6%) equities were also lower on the week. Markets are in risk-off mode heading into this 
week following the release of China’s activity data on Sunday, which came in much weaker than expected and has sparked concerns over the impact of a 
slowdown in the world’s second largest economy.

• Fixed income markets moved in the opposite direction of risk assets and generated positive results last week. The FTSE Canada Bond Universe rose 
1.0%, while the Barclays US Aggregate was up 0.9%. While treasury yields initially shot higher following the stronger-than-expected US CPI report, yields 
fell back throughout the rest of the week as the deteriorating mood in the market sent investors flocking to the safety of bonds. The yield curve 
flattened in a bullish fashion, with the US 10 year treasury yield down by 20 basis points to 2.92%, while the 2 year treasury yield fell by 15 basis points 
to 2.58%.

• In currency markets, the US dollar (DXY) strengthened last week on safe haven flows, while stronger-than-expected consumer and producer prices in the 
US reinforced expectations the Federal Reserve will maintain its path of rapid interest rate hikes to slow an overheating economy. The US dollar posted 
its longest streak of weekly gains since 2018. The Canadian dollar was virtually unchanged at around 77 US cents last week, with higher crude prices 
lending some notable support to the loonie even against a broadly stronger greenback.

• In commodity markets, crude oil fluctuated last week as investors contemplated the prospect of a European Union ban on Russian crude imports against 
uncertainty over China’s virus resurgence and its impacts on global energy demand. Investors are also assessing the impact of shrinking American fuel 
stockpiles ahead of the busy summer driving season and the prospect for aggressive monetary tightening after the US consumer price index for April 
increased more than expected. Still, WTI crude prices managed to end the week modestly higher at $110/barrel. By contrast, gold posted its biggest 
weekly drop (-4.0%) in almost two months as a stronger US dollar dampened demand for bullion. While declining treasury yields would normally boost 
demand for non-interest bearing bullion, that was not the case last week, with the unrelenting strength in the US dollar driving gold prices 
lower. Finally, copper retreated on fears about Federal Reserve monetary tightening and the demand outlook from top consumer China. On Thursday, 
Chair Powell pushed back against speculation of more aggressive interest rate hikes, but weaker global growth remains a key concern across markets, 
particularly as China’s still-uncertain battle to quell Covid-19 outbreaks lingers on.
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, May 6, May 13, January 1, May 6, May 13, 
2022 2022 2022 2022 2022 2022

1.43% 3.02% 2.96% Oil $ 76.08           $ 103.09              $ 110.11            

1.63% 3.04% 2.92% Gold $1 801.45       $1 854.17            $1 807.41          

-0.12% 1.04% 0.95% CAD 0.7846  $         0.7684  $             0.7739  $           

0.07% 0.23% 0.25% EURO 1.1297  $         1.0561  $             1.0415  $           

0.97% 1.96% 1.74% February  March 

0.25% 1.58% 1.46% Inflation* Canada 4.80% 5.50%

1.67% 3.39% 3.40% Inflation* USA 6.40% 6.50%

Italy 1.21% 3.04% 2.85% * CORE-CPI YOY

Indices as of April 29, 2022

Index (%) 1 Month 3 Months 6 Months 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite (4.96) (0.91) 0.09 10.81 11.05 9.14 8.65

S&P/TSX Small Cap (6.43) 2.87 (0.68) 6.58 13.14 6.21 4.97

S&P 500 (USD) (8.72) (8.17) (9.66) (0.52) 13.87 13.64 13.61

S&P 500 (CAD) (6.60) (7.71) (6.84) 3.44 11.93 12.14 16.67

Stoxx Europe 600 (CAD) (3.69) (8.25) (9.89) (4.86) 3.49 3.64 8.95

MSCI EAFE (CAD) (4.30) (7.08) (9.06) (5.47) 2.74 3.37 8.58

MSCI Emerging Markets (CAD) (3.37) (10.01) (11.48) (16.14) 0.38 2.92 -

MSCI World (CAD) (6.18) (7.72) (8.55) (0.52) 8.57 8.69 12.96

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on
as such. It should not be considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent
of any funds managed by Fiera Capital Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that
would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price
performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing.


