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Market Recap

WEEK ENDING JUNE 29, 2020

• Global stocks maintained their positive momentum amid optimism that growth will recover as COVID lockdowns are eased and economies
progressively reopen, while the enhanced government stimulus proposal out of Europe emboldened the risk-on trade this week. At the same
time, investors have turned a blind eye to rising US-China tensions that have been exacerbated by the latest developments in Hong Kong – which
are almost certain to test already-fragile relations between the US and China. That said, optimism eased somewhat on Friday and stocks
fluctuated as investors braced for President Trump’s response in his escalating feud with China, while personal spending data in the US revealed
that the engine of the American economy decelerated rapidly last month. Taken together, investors have reached a crossroads and are being
forced to weigh the potential for further upside after the S&P 500 broke above the key threshold at 3000 this week against the inevitable
onslaught of economic/earnings weakness and the potential worsening of trade tensions between the world’s two largest economies.

• Government bond yields were fairly stable this week – even in the environment of improved risk appetite. Enthusiasm for equities and improved
economic sentiment have not put any notable upward pressure on government bond yields, thanks to the plethora of central bank stimulus in
play that has helped to absorb the influx of supply to fund swelling deficits. Meanwhile, corporate and high yield spreads narrowed in a sign that
bondholders are positioning for economic activity to recover, while the policy backstop from the Federal Reserve has also boosted appetite for
credit.

• Copper was headed for a second weekly gain on tentative signs that the global economy is rebounding from the COVID crash, with May survey
data from major economies pointing to a trough in the global economy. Gold was virtually unchanged. While optimism that the worst of the
pandemic is in the rear view mirror weighed on traditional safe haven assets, gold gained some ground late in the week as investors awaited an
announcement from President Trump that threatened to stoke simmering tensions between the US and China. Finally, after rallying over 75%
through May, oil took a breather after Russia said that it wanted to scale back its production curbs as soon as the agreement expires in July,
dashing hopes for an extension of the OPEC+ accord.

• The US dollar ended the week lower as the risk-on tone in the marketplace reduced the allure of the safe haven currency. The euro breached its
strongest level in two months after the European Union unveiled a EUR2.4 trillion recovery plan that’s anchored by EUR750 billion of joint debt
issuance. The pound rose as Prime Minister Boris Johnson outlined details of reopening guidelines in the UK, while the yen pulled back as
investors shied away from safe haven assets during the week. Finally, the Canadian dollar jumped higher even as crude oil lost some momentum.
The loonie was buoyed by an increased appetite for risky assets, while general weakness in the US dollar also lent some notable support.
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, May 22, May 29, January 1, May 22, May 29, 

2020 2020 2020 2020 2020 2020

1.63% 0.51% 0.53% Oil $ 61.18 $ 33.25 $ 35.49

1.88% 0.66% 0.65% Gold $1,529.13 $1,734.68 $1,730.27

-0.22% -0.49% -0.45% CAD $ 0.7702 $ 0.7145 $ 0.7259

-0.01% 0.00% 0.01% EURO $ 1.1172 $ 1.0901 $ 1.1101

0.79% 0.17% 0.18% March  April 

0.08% -0.03% -0.08% Inflation* Canada 1.60% 1.20%

1.34% 0.87% 0.89% Inflation* USA 2.10% 1.40%

Italy 1.41% 1.60% 1.48% * CORE-CPI YOY

Indices as of May 31, 2020

Index (%) 1 Month 3 Months 6 Months YTD 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite 3.04 (5.68) (9.29) (9.70) (2.43) 2.75 3.35 5.76

S&P/TSX Small Cap 4.80 (7.31) (14.49) (18.85) (11.44) (6.36) (2.01) 0.70

FTSE Universe 0.71 2.40 1.89 3.64 9.10 1.48 0.59 0.44

S&P 500 (USD) 4.76 3.59 (2.11) (4.98) 11.36 10.21 9.85 13.14

S&P 500 (CAD) 4.25 6.67 1.87 1.29 13.95 11.18 12.13 16.29

Stoxx Europe 600 (CAD) 4.51 (1.83) (8.56) (9.93) (1.56) (0.29) 2.40 8.45

MSCI EAFE (CAD) 3.85 (0.87) (7.88) (8.61) (1.03) 0.63 2.87 8.16

MSCI Emerging Markets (CAD) 0.28 (4.18) (6.02) (10.42) (1.85) 0.51 2.96 0.00

MSCI World (CAD) 4.32 3.89 (1.61) (2.15) 8.21 6.87 8.02 12.31

Sources: Bloomberg, Fiera Capital Corporation

Germany

Japan

United Kingdom

France

Australia

United States

WEEK ENDING JUNE 29, 2020

Canada

MAALMRFEJADENOOCSEAUJLJN

2123

0

1500

3000

4500

6000

7500

-20537

-881

25121418426118520820719418285

-25000

-20000

-15000

-10000

-5000

0

5000

ALMRFEJADENOOCSEAUJLJNMA

14.7

4.4
3.53.63.53.53.63.53.73.73.73.6

3.0

5.0

7.0

9.0

11.0

13.0

15.0

ALMRFEJADENOOCSEAUJLJNMA

891

1276
156716171587

1371134012741377
121212351268

0

500

1000

1500

2000

ALMRFEJADENOOCSEAUJLJNMA

Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on as such. It should not be
considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by Fiera Capital
Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that would have reduced returns. Valuations and returns are
computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income from dividend payments, if any, but do not reflect fees,
brokerage commissions or other expenses of investing.


