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Market Recap

WEEK ENDING JUNE 11, 2021

• Global equity markets hovered around record highs as the environment of low interest rates and dovish-leaning monetary policy continued to underpin
risk appetite. Investors have largely shrugged-off the latest string of stronger- than-expected inflation results on hopes that the surge in prices will
prove temporary and allow for further monetary policy accommodation. So far, investors appear to believe the Fed in its view that inflation pressures
will eventually ease back. The European Central Bank also echoed this narrative this week and pledged to keep asset purchases at a “significantly
higher” pace than in the first months of 2021, even after upgrading its inflation forecast.

• Despite the surge in both economic growth and inflation, bond yields have edged lower in a sign that investors remain at ease about the inflation and
monetary policy backdrop. The US 10 year treasury yield dipped to a three-month low even after the very strong and consensus-beating consumer price
report on Thursday. This suggests that investors are falling in line with the Federal Reserve’s view that the current surge in prices will be transitory and
does not warrant tapering of monetary stimulus anytime soon – particularly given that inflation is currently being pushed higher by factors related to
the reopening and/or supply chain bottlenecks. Indeed, inflation expectations peaked and have moved lower in the last month, with the 10 year
breakeven inflation expectations rate falling to 2.34% after hitting an 8-year high of 2.56% in May.

• Crude oil posted a third straight weekly gain on further signs of an improved demand outlook, with the International Energy Agency warning that the
market will need extra supply next year. Prices bounced around the $70/barrel mark throughout the week and closed near the highest since October
2018. Meanwhile, gold was on track for a weekly gain as the combination of accelerating inflation and unrelenting central support pushed real yields
lower and boosted the appeal of non-interest bearing bullion. However, gold erased those gains on Friday as Treasury yields climbed and the dollar
rose. Copper rallied on the heels of the robust outlook for demand as the global economic recovery gathered pace.

• The US dollar was heading for a weekly decline as investors retained their view that inflation pressures in the US are transitory – allowing for continued
monetary policy support from the Federal Reserve. However, the dollar reversed course and strengthened on Friday, putting the gauge back on track
for a weekly advance. The euro dropped to the lowest since mid-May as the European Central Bank pledged to maintain asset purchases at a
“significantly higher” pace, while the pound slipped as concerns grew over a delayed reopening of the UK economy beyond June 21st. Finally, the
Canadian dollar has cooled after a strong start to 2021 and was on track for a third straight week of losses versus the greenback.
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, June 4, June 11, January 1, June 4, June 11, 

2021 2021 2021 2021 2021 2021

0.68% 1.46% 1.37% Oil $ 47.62 $ 69.62 $ 70.91

0.91% 1.55% 1.45% Gold $1,942.90 $1,891.59 $1,877.53

-0.60% -0.21% -0.27% CAD $ 0.7827 $ 0.8275 $ 0.8226

0.02% 0.09% 0.04% EURO $ 1.2248 $ 1.2167 $ 1.2109

0.17% 0.79% 0.71% March  April 

-0.37% 0.15% 0.10% Inflation* Canada 1.40% 2.30%

1.02% 1.69% 1.49% Inflation* USA 1.60% 3.00%

Italy 0.55% 0.87% 0.74% * CORE-CPI YOY

Indices as of May 31, 2021

Index (%) 1 Month 3 Months 6 Months YTD 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite 3.45 10.02 16.43 14.45 33.84 10.51 10.30 6.81

S&P/TSX Small Cap 4.26 8.40 26.12 19.21 65.81 8.92 8.30 2.85

FTSE Universe 0.63 (0.81) (4.03) (4.38) (1.72) 4.03 2.80 3.81

S&P 500 (USD) 0.70 10.72 16.94 12.61 40.30 17.99 17.15 14.37

S&P 500 (CAD) (1.12) 5.65 9.02 6.79 22.63 15.24 15.31 16.93

Stoxx Europe 600 (CAD) 2.32 7.27 10.90 7.51 25.27 6.97 8.20 8.28

MSCI EAFE (CAD) 1.41 3.84 7.38 4.38 20.98 5.70 8.04 8.24

MSCI Emerging Markets (CAD) 0.48 (1.44) 7.35 1.72 31.98 7.08 12.08 -

MSCI World (CAD) (0.38) 4.68 8.24 5.62 22.91 11.73 12.43 12.77

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on as such. It should not
be considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by Fiera Capital
Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that would have reduced returns. Valuations and returns are
computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income from dividend payments, if any, but do not reflect fees,
brokerage commissions or other expenses of investing.


