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Market Recap

WEEK ENDING JULY 3, 2020

• Global equity markets pushed higher during the holiday-shortened week. Sentiment remained well-supported by the latest deluge of stronger-
than-expected global economic data, with hopes for a strong economic revival largely outweighing the latest spike in COVID cases and the
subsequent scaling back of the reopening process in various parts of the world. US cases jumped by the most in almost eight weeks, with Florida’s
new infections rising by a record and Texas reporting its second-most daily infections. Florida, Texas, Arizona and California have all been forced to
halt their reopening plans. Meanwhile, the emerging markets have become the new epicentre for the virus. The 26 nations classified as emerging
markets at MSCI saw the single-biggest daily increase in cases on Thursday. The addition of 117k new infections took their combined total above 5
million, or 46% of global cases. Of note, Brazil reported its second-highest daily tally, Mexico logged a record rise in infections, while Peru became
the 10th nation to report 10,000 deaths. While tempering optimism somewhat on Friday, global equity markets still managed to end the week
higher.

• Gold posted a fourth weekly gain as concerns over the resurgence of COVID cases overshadowed the stronger-than-expected jump in US nonfarm
payrolls. Meanwhile, copper edged higher for a seventh week as the pandemic restrained production at major hubs in Chile, the world’s top
producer of the red metal. Finally, oil gained amid some nascent signs of a recovery in US demand. That built on reports that US stockpiles shrank
by the most this year and a survey that showed OPEC oil production dropping to the lowest since 1991, while the US rig count declined for a 16th
week to the lowest since 2009. That said, the virus continues to surge unabated across large parts of the US, which has clouded the outlook for
energy demand.

• In currency markets, the US dollar declined as the robust nonfarm payrolls report on Thursday buoyed optimism on the recovery in the world’s
largest economy and as a result, dampened demand for safe haven assets. Similarly, the Japanese yen also pulled back in the environment of
increased appetite for risk. In contrast, the euro gained for the week as the latest string of economic data signaled a turnaround in Europe’s
struggling economy, while the pound gained after the Bank of England’s Haskel said that the second quarter contraction won’t be as deep as
expected. Finally, the Canadian dollar powered higher alongside the weekly rally in crude prices.
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, June 26, July 3, January 1, June 26, July 3, 

2020 2020 2020 2020 2020 2020

1.63% 0.51% 0.56% Oil $ 61.18 $ 38.49 $40.32

1.88% 0.64% 0.67% Gold $1,529.13 $1,771.29 $1,772.05

-0.22% -0.48% -0.43% CAD $ 0.7702 $ 0.7305 $ 0.7382

-0.01% 0.01% 0.03% EURO $ 1.1172 $ 1.1219 $ 1.1248

0.79% 0.17% 0.19% April  May 

0.08% -0.13% -0.11% Inflation* Canada 1.20% 0.70%

1.34% 0.87% 0.90% Inflation* USA 1.40% 1.20%

Italy 1.41% 1.29% 1.26% * CORE-CPI YOY

Indices as of June 30, 2020

Index (%) 1 Month 3 Months 6 Months YTD 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite 2.46 16.97 (7.47) (7.47) (2.18) 3.89 4.44 6.34

S&P/TSX Small Cap 5.62 38.50 (14.29) (14.29) (10.09) (4.57) (0.22) 1.46

FTSE Universe 1.69 5.87 7.53 7.53 7.88 1.73 0.83 0.45

S&P 500 (USD) 1.99 20.54 (3.09) (3.09) 7.49 10.72 10.72 13.98

S&P 500 (CAD) 0.50 15.35 1.80 1.80 12.05 12.50 12.67 16.85

Stoxx Europe 600 (CAD) 2.54 11.17 (7.64) (7.64) (1.62) 1.99 3.52 8.69

MSCI EAFE (CAD) 1.89 9.93 (6.88) (6.88) (1.12) 2.42 3.85 8.39

MSCI Emerging Markets (CAD) 5.78 12.99 (5.24) (5.24) 0.70 3.53 4.67 -

MSCI World (CAD) 1.15 14.21 (1.03) (1.03) 7.19 8.41 8.78 12.72

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on as such. It should not
be considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by Fiera Capital
Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that would have reduced returns. Valuations and returns are
computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income from dividend payments, if any, but do not reflect fees,
brokerage commissions or other expenses of investing.


