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• Equity markets tumbled lower last week as fears over the health of the global economy rippled through financial markets amid expectations for tighter 
monetary policy across the globe. Last week’s blitz of interest rate hikes from several major central banks stoked mounting risks that policymakers will 
inevitably drive their economies into recession in order to crush stubbornly elevated inflation. Notably, after raising interest rates by 75 basis points, the Federal 
Reserve gave its clearest signal yet that its willing to tolerate a recession as the trade-off for regaining control over inflation. Financial markets are now fully 
absorbing the Fed’s message that there will be no retreat from the inflation fight, while the steep back-up in global bond yields further weighed on stocks last 
week given mounting recession odds. The MSCI All Country World Index lost 5% last week and traded near the lowest since 2020. Regionally speaking, losses 
were widespread. The S&P 500 fell 4.6% and is now close to testing the low set in June. The S&P/TSX was down 4.7% on the week, with a dive in energy stocks 
coming alongside a move in WTI oil prices below the $80-mark. Looking abroad, European equities slid into a bear market on Friday, while MSCI’s gauge of 
developing market stocks slid to the lowest since May 2020.

• The darkening growth outlook and a further retreat in oil prices did little to halt the relentless back-up in global bond yields last week. A wave of outsized rate 
hikes from central banks in Sweden (+100 basis points), Switzerland (+75 bps), Norway (+50 bps), and the United States (+75 basis points) drove long-term 
yields sharply higher. The UK saw the steepest climb, with 10-year Gilts soaring a massive 69 basis points to 3.83%, even as the BoE surprised on the low side 
with a 50 basis point move. Instead, UK yields surged higher on Friday’s announcement for fiscal easing, which included tax cuts of around 2% of GDP. In the US, 
the 10 year treasury yield shot higher by 24 basis points to 3.68%, while the 2 year yield backed-up by 33 basis points to 4.20% alongside an aggressive upward 
revision in the Federal Reserve’s rate forecasts (dot plot) for 2022 and 2023 that was accompanied by Chair Powell’s unwavering pledge to bring inflation under 
control. Consequently, the Barclays US Aggregate Bond index was down -1.6% for the week. By contrast, Canadian government bond yields edged lower and 
the Canadian bond market outperformed by a wide margin owing to the latest pullback in oil prices and the softer-than-expected CPI report last week. The 
headline CPI declined to 7.0% y/y in August (from June’s peak of 8.1%), while the core measures also edged lower. As a result, the 10 year GoC yield dipped 7 
basis points to 3.07%, while the 2 year yield slipped by 1 basis point to 3.77%. The FTSE Canada Bond Universe gained 0.5% for the week.

• In commodity markets, oil posted its longest (fourth) stretch of weekly losses this year and recoiled to levels last seen before Russia’s invasion of Ukraine after a 
raft of interest rate hikes around the world darkened the outlook for energy demand. The stronger dollar added to bearish headwinds, making commodities 
priced in the currency more expensive for investors. Meanwhile, gold dropped to its lowest level in over two years after a slew of central banks followed the 
Federal Reserve in raising interest rates to cool inflation, which boosted treasury yields and diminished the appeal of the non-interest-bearing metal. Copper 
slumped amid a surging dollar and as growth fears deepened, prompting investors to flee from risk assets.

• The US dollar rose to a fresh record amid safe-haven flows and after Federal Reserve officials raised their projections for interest rates. The lone currency that 
managed to hold its own last week was the Japanese yen, which ended virtually unchanged at JPY143 after the government intervened in a bid to halt the yen’s 
tumble. The pound fell to a 37-year low after the UK government announced a massive stimulus plan to boost growth, stoking fears that the debt-financed 
package will place the country on an unstable fiscal footing. Finally, the Canadian dollar retreated to mid-2020 levels alongside the selloff in oil prices, and on 
the view that the BoC will lag behind the Fed on further rate hikes.
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, September 16, September 23, January 1, September 16, September 23, 
2022 2022 2022 2022 2022 2022

1.43% 3.15% 3.07% Oil $ 76.08           $ 85.11                $ 78.74              

1.63% 3.45% 3.68% Gold $1 801.45       $1 675.06            $1 643.94          

-0.12% 1.77% 2.02% CAD 0.7846  $         0.7539  $             0.7357  $           

0.07% 0.26% 0.24% EURO 1.1297  $         1.0016  $             0.9687  $           

0.97% 3.17% 3.83% July  August 

0.25% 2.32% 2.60% Inflation* Canada 6.10% 5.80%

1.67% 3.68% 3.91% Inflation* USA 5.90% 6.30%

Italy 1.21% 4.05% 4.34% * CORE-CPI YOY

Indices as of August 31, 2022

Index (%) 1 Month 3 Months 6 Months 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite (1.55) (5.93) (7.00) (3.26) 8.80 8.15 8.14

S&P/TSX Small Cap (2.57) (9.15) (13.71) (6.98) 8.21 4.41 4.24

S&P 500 (USD) (4.08) (3.89) (8.85) (11.25) 12.38 11.81 13.06

S&P 500 (CAD) (1.96) (0.48) (5.87) (8.00) 11.85 12.80 16.32

Stoxx Europe 600 (CAD) (4.30) (8.55) (13.59) (20.12) 1.79 2.15 7.95

MSCI EAFE (CAD) (2.65) (6.07) (11.17) (16.89) 1.90 2.52 8.01

MSCI Emerging Markets (CAD) 2.63 (3.17) (10.48) (18.96) 2.24 1.47 -

MSCI World (CAD) (2.07) (2.19) (8.04) (11.99) 8.25 8.80 12.61

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on
as such. It should not be considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent
of any funds managed by Fiera Capital Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that
would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price
performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing.


