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Market Recap

WEEK ENDING OCTOBER 16, 2020

• The October global equity market rally fizzled somewhat this week. Risk appetite deteriorated on dashed hopes for a new fiscal
stimulus package prior to the election, some worrisome virus trends across the US and Europe, and some setbacks in the race to
secure a vaccine. US lawmakers remained far apart on a stimulus deal, with Treasury Secretary Mnuchin saying that it would be
“difficult” to get something done before the election. Progress towards a medical breakthrough to quell the pandemic stumbled
after Johnson & Johnson and Eli Lilly temporarily halted their trials. Meanwhile, the latest spike in virus cases across Europe saw
major cities prepare to impose stricter lockdown measures to curb the outbreak. Investors also monitored Brexit negotiations,
which are set to continue next week even after PM Johnson said he believes a trade deal is unlikely. However, sentiment
improved somewhat on Friday and US stocks managed to end the week higher after robust US retail sales data boosted the
outlook for the economy, while news that Pfizer is targeting emergency-use authorization for its Covid-19 vaccine by late
November also boosted risk assets late in the week.

• In commodity markets, oil was virtually unchanged during the week. While the resurgence in coronavirus outbreaks across
Europe and the US forced some new restrictions on activity and dampened the outlook for demand, signs of improving demand
from China and India offset some of these headwinds and left crude oil hovering around the $40-mark. Gold traded in a narrow
range but ended the week lower as investors weighed the stalemate in fiscal negotiations and rising virus cases in Europe, while
the stronger dollar also weighed somewhat. Finally, copper prices held near a three-week high. Supply disruptions were in focus
this week, with strikes at Escondida (the world’s biggest copper mine) and Lundin Mining putting production at risk.

• The USD strengthened in the environment of wavering appetite for risk, with nervous investors flocking to the safety of the
greenback. Risk appetite was undermined by worrisome virus trends and stalled-out fiscal stimulus talks throughout the week.
The dollar was broadly higher against most of its G10 peers. The euro softened as the Covid outbreak across Europe worsened
and major cities prepared for stricter lockdown measures. The pound remained on the defensive as Brexit negotiations lingered-
on with little in the way of progress – with PM Johnson’s threats to walk away from the talks weighing on the currency. Finally,
the broad shift into the US dollar weighed on the Canadian dollar during the week.
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, October 9, October 16, January 1, October 9, October 16, 

2020 2020 2020 2020 2020 2020

1.63% 0.63% 0.58% Oil $ 61.18 $ 40.60 $ 40.88

1.88% 0.77% 0.75% Gold $1,529.13 $1,930.40 $1,899.29

-0.22% -0.53% -0.62% CAD $ 0.7702 $ 0.7625 $ 0.7581

-0.01% 0.04% 0.02% EURO $ 1.1172 $ 1.1826 $ 1.1718

0.79% 0.28% 0.18% July  August 

0.08% -0.27% -0.35% Inflation* Canada 0.70% 0.80%

1.34% 0.85% 0.72% Inflation* USA 1.60% 1.70%

Italy 1.41% 0.72% 0.65% * CORE-CPI YOY

Indices as of September 30, 2020

Index (%) 1 Month 3 Months 6 Months YTD 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite (2.06) 4.73 22.50 (3.09) (0.03) 4.24 7.15 5.79

S&P/TSX Small Cap (4.56) 6.64 47.69 (8.60) (2.93) (3.24) 4.46 0.77

FTSE Universe 0.32 0.44 6.34 8.00 7.08 6.09 4.26 4.35

S&P 500 (USD) (3.80) 8.93 31.31 5.57 15.14 12.27 14.14 13.73

S&P 500 (CAD) (1.38) 6.83 23.23 8.75 16.17 14.77 14.06 16.79

Stoxx Europe 600 (CAD) (0.89) 3.04 14.55 (4.83) 1.84 2.17 4.46 7.48

MSCI EAFE (CAD) (0.15) 2.78 12.98 (4.30) 1.39 2.85 5.18 7.42

MSCI Emerging Markets (CAD) 0.87 7.44 21.41 1.81 11.52 4.69 8.89 -

MSCI World (CAD) (1.02) 5.85 20.89 4.76 11.39 10.13 10.39 12.30

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on as such. It should not
be considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by Fiera Capital
Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that would have reduced returns. Valuations and returns are
computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income from dividend payments, if any, but do not reflect fees,
brokerage commissions or other expenses of investing.


