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• Global equity markets generated some mixed results last week. The post-CPI momentum in stock markets faded after some hawkish rhetoric from a 
chorus of Federal Reserve officials, who pushed-back against expectations for a near-term dovish pivot in policy. Notably, St. Louis Fed President said 
interest rates needed to rise “at least” to 5%-5.25% to curb inflation (up from his previous forecast of 4.75%-5.00%), while Boston Fed President Collins 
said that a 75 basis point move is still on the table for December. The MSCI All Country World was down -0.4% for the week. Both the S&P 500 and 
S&P/TSX shed 0.7%. By contrast, European stocks managed to eke out a fifth weekly gain in their longest winning streak in a year, while emerging 
market equities also advanced for a third straight week as signs of easing Covid curbs in China and recent support for the troubled property sector 
sparked a sharp turnaround in emerging market stocks.

• In fixed income markets, yield curves flattened last week and moved deeper into inverted territory, signaling pronounced economic weakness ahead as 
central banks press-on with their monetary policy tightening campaign. The short-end of the curve saw some notable upside pressure after some 
Federal Reserve officials pushed back against the notion that their policy trajectory had changed following the softer-than-expected inflation data 
reported over the last two weeks. Specifically, Vice Chair Brainard acknowledged that the Fed will slow the pace of rate hikes “soon” but said the Fed 
“still has work to do” to bring inflation down. Meanwhile, St. Louis Fed President Bullard pushed up his personal estimate for the peak rate to the 5%-
5.25% range, while Minneapolis Fed President Kashkari said he has not yet seen the conditions to stop rate hikes. These developments prompted 
markets to dial up their expectations for how high the fed funds rate may go, which sent short-term yields markedly higher for the week, while sagging 
oil prices and economic growth fears kept a lid on the longer end of the curve. The 2 year treasury yield rose 20 basis points to 4.53%, while the 10 year 
treasury yield inched up by 2 basis points to 3.83%. Similar moves were seen in Canada, with the 2 year Government of Canada bond yield rising 15 basis 
points to 3.97%, while the 10 year yield edged modestly lower (by 2 basis points) to 3.12%.

• Oil posted a weekly loss as concerns over a worsening demand outlook filtered through the crude market. Oil is trading near the lowest level since 
September as fears over China’s swelling Covid cases and aggressive monetary tightening from major central banks weigh on the outlook for energy 
demand. Gold posted its first weekly decline this month following some hawkish-leaning comments from Federal Reserve officials, who largely dismissed 
prospects for a pause in monetary tightening. Officials including St. Louis Fed President Bullard and Minneapolis Fed President Kashkari said they needed 
to go further with rate hikes, even after two gauges of inflation (CPI/PPI) came in lower than expected this month.

• The US dollar posted its first weekly gain in five after recent Federal Reserve rhetoric poured cold water on dovish pivot expectations. Stronger-than-
expected retail sales data also boosted expectations for rate hikes and added to US dollar strength. The yen declined after Bank of Japan Governor 
Kuroda vowed to maintain an accommodative stance following data that showed inflation at 40-year highs, with the dovish-leaning bias coming in stark 
contrast to the Federal Reserve’s hawkish stance. The Canadian dollar slid lower alongside the weekly decline in oil prices, reversing earlier gains that 
followed the still-elevated domestic inflation results that underscored the need for the Bank of Canada to press on with interest rate hikes.
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, November 11, November 18, January 1, November 11, November 18, 
2022 2022 2022 2022 2022 2022

1.43% 3.15% 3.12% Oil $ 76.08           $ 88.96                $ 80.08              

1.63% 3.81% 3.83% Gold $1 801.45       $1 771.24            $1 750.68          

-0.12% 2.01% 2.01% CAD 0.7846  $         0.7533  $             0.7477  $           

0.07% 0.25% 0.25% EURO 1.1297  $         1.0347  $             1.0325  $           

0.97% 3.29% 3.24% September  October 

0.25% 2.50% 2.48% Inflation* Canada 6.00% 5.80%

1.67% 3.72% 3.61% Inflation* USA 6.60% 6.30%

Italy 1.21% 4.00% 3.90% * CORE-CPI YOY

Indices as of October 31, 2022

Index (%) 1 Month 3 Months 6 Months 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite 5.57 (0.49) (4.86) (4.78) 8.90 7.15 7.78

S&P/TSX Small Cap 3.72 (6.08) (14.42) (15.00) 8.59 2.89 3.60

S&P 500 (USD) 8.10 (5.87) (5.51) (14.63) 10.19 10.42 12.77

S&P 500 (CAD) 7.31 0.21 0.86 (6.03) 11.59 11.70 16.35

Stoxx Europe 600 (CAD) 6.51 (2.56) (7.28) (16.45) 0.75 1.21 7.52

MSCI EAFE (CAD) 4.61 (3.14) (6.82) (15.26) (0.04) 1.04 7.42

MSCI Emerging Markets (CAD) (3.81) (8.56) (14.25) (24.10) (3.23) (1.99) -

MSCI World (CAD) 6.40 (0.83) (1.91) (10.29) 7.43 7.58 12.38

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on
as such. It should not be considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent
of any funds managed by Fiera Capital Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that
would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price
performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing.


