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• Global equity markets retreated at the beginning of December as fresh worries about the omicron variant pushed markets firmly into risk-
off mode. Investors also contemplated the hawkish-turn at the Federal Reserve, where several officials have made the case for an
accelerated withdrawal of monetary policy support. Volatility pushed higher throughout the week, with the CBOE Volatility Index 
continuing to hover near its highest level since January. Volatility has remained elevated, reflecting the Fed’s shift towards less-
accommodative monetary policy and uncertainty about how the omicron coronavirus outbreak will affect the global reopening.

• The yield curve flattened following Federal Reserve Chair Powell’s hawkish pivot. Powell told Congress that policymakers will discuss 
whether to wrap up bond purchases a few months earlier, prompting traders to boost their wagers on the pace of interest-rate hikes. 
Powell also said that its probably a good time to retire the word “transitory” when referring to inflation. In response, the 2 year treasury 
yield rose 10 basis points to 0.60%. Friday’s nonfarm payrolls report was also seen as reinforcing the case for a faster taper after 
unemployment edged lower, while several Fed officials also echoed Chair Powell’s remarks calling for a faster taper of QE, including 
Atlanta’s Bostic, Cleveland’s Mester, San Francisco’s Daly, and Governor Quarles. Meanwhile, longer-dated bond yields pushed lower as 
unnerved investors flocked to the safety of bonds as risk appetite wavered in response to the renewed Covid threat.

• Crude oil is poisted for a sixth straight weekly decline as the emergence of the new virus variant brought into question the outlook for 
global energy demand. Crude also declined after OPEC and its allies agreed to their scheduled 400k barrel per day increase in production for 
January, defying speculation that they may curb output in light of the recent volatility in the market. However, OPEC+ gave itself the option 
to change plan at short notice given the tremendous uncertainty in the market, which provided some reprieve late in the week. Gold held 
near the lowest level in a month as investors continued to assess hawkish comments from Federal Reserve officials that boosted Treasury 
yields and weighed on non-interest bearing

• In currency markets, the US dollar strengthened after data showed that the US unemployment rate fell by more than forecast even as the 
pace of job growth slowed, while Federal Reserve calls for an accelerated pace of the QE taper also boosted bets for earlier fed funds liftoff 
and buoyed the greenback. The Canadian dollar was on the defensive as oil prices extended their latest slide. However, the loonie firmed 
somewhat on Friday after reports that the Canadian economy added a much stronger than expected 154k jobs in November. The surge in 
employment also saw investors bring forward their calls for Bank of Canada interest rate hikes, with March 2022 now fully priced-in.
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, November 26, December 3, January 1, November 26, December 3, 
2021 2021 2021 2021 2021 2021

0.68% 1.61% 1.44% Oil $ 47.62           $ 69.95                $ 68.26              

0.91% 1.47% 1.34% Gold $1 942.90       $1 784.60            $1 778.41          

-0.60% -0.34% -0.39% CAD 0.7827  $         0.7851  $             0.7817  $           

0.02% 0.07% 0.05% EURO 1.2248  $         1.1291  $             1.1296  $           

0.17% 0.83% 0.75% September  October 

-0.37% 0.04% -0.03% Inflation* Canada 3.70% 3.80%

1.02% 1.74% 1.61% Inflation* USA 4.00% 4.60%

Italy 0.55% 0.97% 0.92% * CORE-CPI YOY

Indices as of November 30, 2021

Index (%) 1 Month 3 Months 6 Months YTD 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite (1.62) 1.03 6.07 21.40 23.49 14.21 9.74 8.62

S&P/TSX Small Cap (3.59) 1.70 (0.28) 18.88 25.77 14.44 6.26 4.62

FTSE Universe 0.87 (1.59) 0.26 (4.14) (3.79) 4.11 2.87 3.27

S&P 500 (USD) (0.70) 1.32 9.37 23.17 27.90 20.37 17.89 16.15

S&P 500 (CAD) 2.77 2.86 16.15 24.04 26.63 18.97 16.80 18.89

Stoxx Europe 600 (CAD) (1.88) (4.49) 2.09 9.75 13.22 10.14 9.24 10.30

MSCI EAFE (CAD) (1.33) (3.71) 2.11 6.58 9.65 8.54 8.17 9.92

MSCI Emerging Markets (CAD) (0.73) (5.57) (5.30) (3.68) 1.66 7.99 8.49 -

MSCI World (CAD) 1.22 0.56 11.37 17.63 20.55 15.52 13.54 14.86

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on as such. It should not
be considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by Fiera Capital
Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that would have reduced returns. Valuations and returns are
computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income from dividend payments, if any, but do not reflect fees,
brokerage commissions or other expenses of investing.


