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Market Recap

WEEK ENDING SEPTEMBER 25, 2020

• Investors were on-edge this week and global equity markets slid broadly lower as a resurgence in global coronavirus cases, some
pessimistic rhetoric from Federal Reserve officials, delays to further US fiscal stimulus, and anticipation for a noisy US election prompted
investors to reassess riskier asset classes. On Thursday, risk assets got some temporary reprieve following reports that Treasury Secretary
Mnuchin plans to resume talks with Speaker Pelosi in the coming days to work out a compromise on a pandemic relief package. Indeed,
House Democrats have started drafting a stimulus proposal of roughly $2.4 trillion that they can take into potential negotiations with the
White House and Senate Republicans – though the parties remain far apart on the size of any package. The $2.4 trillion proposal is more
than the recent demand by Pelosi for a $2.2 trillion deal. Meanwhile, President Trump has indicated he might be willing to go as high as
$1.5 trillion, which is substantially higher than the recent Senate bill of $650 billion. However, optimism proved short-lived as the lastditch
attempt to restart negotiations drew skepticism in Congress that a deal could be reached and written into law by Election Day, while
reports showing a record surge in virus cases in parts of Europe also weighed late in the week.

• The reflationary trade has come under pressure in September. Breakeven rates (derived from yields on inflation-linked securities) have
plunged this month after rising steadily since March. The 10 year breakeven rate is now at 1.57%, down from 1.82% at the start of
September – and indicates that investors don’t see the Fed really hitting its target for the next 10 years. Investors are betting that
Congress will remain on the sidelines on further economic aid at least until after the election in November, while the latest resurgence in
Covid cases has also brought into question the sustainability and durability of the global economic rebound – which when taken together
has weighed on inflation expectations. Indeed, prospects for faster inflation got even darker this week after a lineup of Federal Reserve
officials made vocal pleas for more fiscal stimulus as the central bank alone can’t boost prices and the economy without further aid.

• Crude oil posted a weekly loss on signs of increased supplies and uneven demand – though the weekly retreat was stemmed by the
prospect of a resumption of fiscal stimulus talks in the US. On the supply side, OPEC has allowed Iraq to pump more crude next month by
giving it extra time to make up for breaching its quota this year, while the latest resurgence in virus cases has blurred the global demand
outlook. Meanwhile, copper posted its worst weekly loss since March, with US dollar strength and dwindling appetite for risky assets
weighing on the red metal. Finally, gold posted its biggest weekly decline since the depths of the pandemic in March, with losses triggered
by the latest resurgence in the US dollar and dampened inflation expectations.

• The US dollar posted its best weekly advance since April as the spike in Covid cases and delays to US fiscal support clouded the global
economic outlook and saw investors seek out the safety of the greenback. However, the dollar rally was kept in check following some
upbeat comments on the US recovery from St. Louis President Bullard and renewed hopes for a new round of fiscal aid late in the week.
Election jitters also calmed after Republicans vowed an orderly election and assured that the transition after the Presidential election will
occur without disruption. Meanwhile, the euro lost some momentum and declined for a second straight week, while the pound and the
loonie also stumbled alongside broad US dollar strength.

-12% -10% -8% -6% -4% -2% 0% 2% 4%

EM
EAFE

S&P 500
S&P/TSX

AC WORLD

Equity Markets

YTD MTD 1 Week

-40% -20% 0% 20% 40%

WHEAT

WTI CRUDE

COPPER

GOLD

CRB

Commodities

YTD MTD 1 Week
-15% -10% -5% 0% 5% 10%

EM
EAFE

S&P 500
S&P/TSX

FTSE UNIVERSE
US AGGREGATE

Fixed Income & Equity 

YTD MTD 1 Week

-150 -120 -90 -60 -30 0 30

US 2 YR

US 10Y - 2Y

CA 10 YR

GE 10 YR

US BBB

Bond Markets

YTD MTD 1 Week



Market Wrap
JOBS • HOUSING • PRICES • MARKETS  

Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, September 18, September 25, January 1, September 18, September 25, 

2020 2020 2020 2020 2020 2020

1.63% 0.58% 0.54% Oil $ 61.18 $ 41.11 $ 40.25

1.88% 0.69% 0.65% Gold $1,529.13 $1,950.86 $1,861.58

-0.22% -0.49% -0.53% CAD $ 0.7702 $ 0.7573 $ 0.7470

-0.01% 0.02% 0.01% EURO $ 1.1172 $ 1.1840 $ 1.1631

0.79% 0.18% 0.19% July  August 

0.08% -0.22% -0.25% Inflation* Canada 0.70% 0.80%

1.34% 0.89% 0.80% Inflation* USA 1.60% 1.70%

Italy 1.41% 0.96% 0.89% * CORE-CPI YOY

Indices as of August 31, 2020

Index (%) 1 Month 3 Months 6 Months YTD 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite 2.35 9.57 3.35 (1.05) 3.80 6.03 6.80 6.44

S&P/TSX Small Cap 4.08 18.02 9.40 (4.23) (1.12) (1.07) 3.96 1.82

FTSE Universe (1.13) 1.82 3.88 7.66 5.85 5.51 4.14 4.39

S&P 500 (USD) 7.19 15.48 19.63 9.74 21.92 14.51 14.45 15.16

S&P 500 (CAD) 4.26 8.86 16.12 10.27 19.56 15.99 13.98 17.50

Stoxx Europe 600 (CAD) 1.38 6.61 4.66 (3.97) 5.11 3.50 3.86 8.29

MSCI EAFE (CAD) 2.27 4.88 3.96 (4.16) 4.07 3.66 4.28 8.02

MSCI Emerging Markets (CAD) (0.58) 12.67 7.96 0.93 12.26 4.16 8.20 -

MSCI World (CAD) 3.77 8.16 12.37 5.84 14.51 11.23 9.96 12.98

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on as such. It should not
be considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by Fiera Capital
Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that would have reduced returns. Valuations and returns are
computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income from dividend payments, if any, but do not reflect fees,
brokerage commissions or other expenses of investing.


